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SUBJECT: MAJOR PROJECTS: SOSTANJ THERMOELECTRIC PLANT 

REF: A. ZAGREB 762, 10/26/73 (NOTAL); 

B. ZAGREB 282, 5/23/73 (NOTAL) 

SUMMARY: WESTINGHOUSE, BIDDING IN COOPERATION WITH SWISS FIRM 
SULZER, REPORTEDLY IN STRONG CONTENTION THIS $100 MILLION PROJECT. 
OTHER SERIOUS COMPETITION GERMANS (KWU). DECISION MAY COME NEXT 
WEEK. WESTINGHOUSE REPRESENTATIVE PLANS PERSONALLY DELIVER 
CREDIT APPLICATION COVERING CIRCA $43 MILLION US CONTENT TO EXIM 
MARCH 26 OR 27 IN ORDER THAT SOSTANJ MAY STILL RECEIVE CONSIDERA- 
TION SIX PERCENT FINANCING PER PRELIMINARY COMMITMENT WHICH VALID 
UNTIL MARCH 31, 1974. END SUMMARY 

1. WESTINGHOUSE MARKETING REPRESENTATIVE PAVINICH, MARCH 21 . 
ADVISED THAT AWARD SOSTANJ CONTRACT EXPECTED VERY SOON. WEST- 
INGHOUSE (WITH ITS SWISS PARTNER SULZER) AND GERMAN POWER 
CONSORTIUM KRAFTWERKE UNION (KWU) BOTH REPORTEDLY INVITED NEXT 
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THAT WESTINGHOUSE-SULZER BID PRICE COMPETITIVE AND AHEAD TECH- 
NICALLY. PRINCIPAL STRENGTH OF GERMAN BID LIES IN SOONER 
PROJECTED COMPLETION DATE. 

2. IN ORDER MAINTAIN CLAIM TO SIX PERCENT FINANCING CONTAINED 

IN OUTSTANDING PRELIMINARY COMMITMENT FROM EXIM, SOSTANJ INVESTORS 
(ACCORDING PAVINICH) HAVE BEEN WORKING VERY HARD PREPARE EXIM 
CREDIT APPLICATION TO ENABLE IMMEDIATE SUBMISSION FOLLOWING 
PROJECT AWARD. PLANS ARE FOR WESTINGHOUSE REPRESENTATIVE TO 
HAND CARRY APPLICATION TO WASHINGTON EITHER MARCH 26 OR 27 SO 
THAT EXIM VICE PRESIDENT HARRY JONES OR YUGOSLAV EMBASSY CAN 
DELIVER TO EXIM. 

3. COMMENT: AWARD SOSTANJ PROJECT WITH CIRCA $43 MILLION US 
EXPORT CONTENT WOULD CONSTITUTE ANOTHER MAJOR US SUCCESS IN 
EXPANDING YUGOSLAV ENERY MARKET. SOSTANJ CONTRACT FURTHER 
SIGNIFICANT IN THAT AS CONSEQUENCE CRUDE OIL PRICE RISE YUGOSLAVIA 
LIKELY TO LOOK INCREASINGLY TO COAL-FIRED THERMO PLANTS IN 
MEDIUM TERM. 

WILSON 
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